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WORLD

Trade-facilitating measures cover $704bn of trade
merchandise

The World Trade Organization indicated that WTO members have
put in place 292 new trade-related measures between mid-October
2022 and mid-May 2023, compared to 225 measures between
mid-October 2021 and mid-May 2022. It added that 182 of these
measures were trade-facilitating measures, while 110 were trade-
restrictive measures on goods that are unrelated to the COVID-19
pandemic. Countries imposed on average of 16 trade-restrictive
measures per month between mid-October 2022 and mid-May
2023, down from 18 measures per month between mid-October
2021 and mid-October 2022. The distribution of new trade-restric-
tive measures shows that export-related restrictions represented
53% of total measures, while import-related restrictions accounted
for 47% of the total during the covered period. In addition, WTO
members introduced on average 26 new trade-facilitating meas-
ures per month between mid-October 2022 and mid-May 2023,
down from 32 monthly measures between mid-October 2021 and
mid-October 2022. Import-related measures accounted for 80.8%
of trade-facilitating procedures, while export-related measures
represented the remaining 19.2%. It pointed out that trade-facili-
tating measures covered an estimated $703.7bn of global trade,
while trade-restrictive measures covered an estimated $110.5bn
of trade merchandise in the covered period. Also, WTO members
initiated on average 10.3 trade-remedy measures per month, while
they terminated an average of 8.1 trade-remedy measures per
month during the covered period. It added that trade remedy ac-
tions accounted for 30.6% of all non-COVID-19-related trade
measures on goods recorded in the covered period. Moreover,
WTO members have put in place 121 trade-facilitating and 33
trade-restrictive measures that are related to the COVID-19 virus
between mid-October 2022 and mid-May 2023.

Source: World Trade Organization

MENA

Stock markets up 5% in first seven months of 2023
Arab stock markets increased by 5.3% and Gulf Cooperation
Council equity markets grew by 6.7% in the first seven months of
2023, relative to expansions of 4.6% and of 7.7%, respectively, in
the same period of 2022. In comparison, global stock markets in-
creased by 16% and emerging market equities grew by 8.4% in
the first seven months of 2023. Activity on the Beirut Stock Ex-
change, based on the official stock market index, surged by 73.6%
in the first seven months of 2023; the Damascus Securities Ex-
change rose by 38.7%, the Iraq Stock Exchange advanced by
22.4%, the Dubai Financial Market improved by 21.7%, and the
Egyptian Exchange appreciated by 20.5%. Also, the Casablanca
Stock Exchange increased by 12.7%, the Saudi Stock Exchange
yielded 11.6%, the Tunis Bourse gained 11.3%, the Bahrain
Bourse grew by 4.7%, the Qatar Stock Exchange expanded by
2.6%, and the Palestine Exchange improved by 0.6% in the cov-
ered period. In contrast, activity on the Abu Dhabi Securities Ex-
change declined by 4.2%, the Boursa Kuwait decreased by 2.5%,
the Amman Stock Exchange contracted by 2.2%, and the Muscat

Securities Market regressed by 1.7% in the covered period.
Source: Local stock markets, Dow Jones Indices, Refinitiv

GCC

Travel and tourism to contribute 9.3% of GDP in
2023

The World Travel & Tourism Council estimated that the travel and
tourism sector in the Gulf Cooperation Council (GCC) countries
contributed 8.3% of the region's GDP in 2022 compared to 10%
of GDP in 2019. It estimated that the broad travel & tourism
(T&T) sector generated $171.4bn in revenues in 2022, constituting
a decrease of 3.3% from $177.2bn in 2019. It noted that the T& T
sector's contribution to GDP in the GCC accounted for 2.2% of
the contribution of the worldwide T&T industry to global GDP
last year, relative to 1.8% in 2019. It pointed out that the T&T in-
dustry in the GCC employed 3.39 million persons in 2022, down
by 2% from 3.46 million jobs in 2019. As such, the industry ac-
counted for 12.6% of the region's total employment in 2022 com-
pared to a share of 13% in 2019. In parallel, it estimated the
aggregate international spending by visitors in the GCC at $85.9bn
in 2022 relative to $98.6bn in 2019, which accounted for 10.3%
of the region's exports of goods and services in 2019. Also, spend-
ing by local visitors on T&T reached $51.5bn in 2022, up by 8.6%
from $49bn in domestic spending in 2019. Leisure spending by
visitors in the GCC totaled $114bn in 2022 compared to $118.1bn
in 2019, while business spending reached $23.4bn relative to
$29.5bn in 2019. In parallel, it projected the contribution of the
T&T sector to the region's GDP at $185.9bn in 2023 and at
$305.1bn in 2033, which would be equivalent to 9.3% of this
year's GDP and 12.6% of GDP in 2033. It forecast that employ-
ment in the T&T sector at 3.66 million jobs in 2023, or 13.3% of
total employment in the region this year, and at 5.11 million jobs
or 16.4% of the region's total employment in 2033.

Source: World Travel & Tourism Council

Fixed income issuance up 10% to $62bn in first
seven months of 2023

Fixed income issuance in Gulf Cooperation Council (GCC) coun-
tries reached $62.1bn in the first seven months of 2023, constitut-
ing an increase of 9.9% from $56.5bn in the same period of 2022.
Fixed income issuance in the covered period consisted of $24bn
in corporate bonds, or 38.6% of the total, followed by $14.8bn in
corporate sukuk (23.8%), $14.2bn in sovereign bonds (23%), and
$9.1bn in sovereign sukuk (14.7%). Further, aggregate bonds and
sukuk issued by corporates in the GCC amounted to $38.8bn in
the first seven months of 2023, or 62.5% of fixed income output
in the region; while issuance by GCC sovereign reached $23.3bn,
or 37.5% of the total. GCC sovereigns issued $10bn in bonds and
sukuk in January, $1.5bn in February, $0.1bn in March, $2.3bn in
April, $7bn in May, $2.2bn in June, and $0.2bn in July 2023. Also,
companies in the GCC issued $2.4bn in bonds and sukuk in Jan-
uary, $13.8bn in February, $2.1bn in March, $5.6bn in April,
$4.7bn in May, $5.2bn in June, and $5bn in July 2023. In parallel,
corporate output in July included $1.45bn in sukuk issued by com-
panies based in Saudi Arabia, $1.4bn in sukuk and $1.25bn in
bonds issued by firms in the UAE, and $42.24m in bonds issued
by firms in Qatar. Further, sovereign proceeds in the covered
month consisted of $6.3bn in sukuk and $0.2bn in bonds issued
by the UAE.

Source: KAMCO
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WORLD

Generative artifical intelligence could add $7 tril-
lion annually to global GDP

Goldman Sachs considered that the potential of generative artifi-
cial intelligence (AI) could have large macroeconomic effects. It
estimated that, if generative Al delivers on its promised capabil-
ities, it could expose 300 million full-time jobs worldwide to au-
tomation. But it expected that, despite the significant impact of
Al on the global labor market, most jobs and industries will be
only partially exposed to automation and that Al will more likely
complement the labor force rather than replace it. It also antici-
pated the displacement of workers to be offset by the creation of
new jobs and the emergence of new occupations following tech-
nological innovations. As such, it considered that the combination
of significant labor cost savings, new job creation, and higher
productivity for non-displaced workers would raise the possibility
of a labor productivity boom, which would in turn boost eco-
nomic growth substantially. It added that there are two main chan-
nels through which Al-driven automation could raise global GDP.
First, it expected that most workers that are employed in occupa-
tions that are partially-exposed to Al automation will likely apply
at least some of their freed-up capacity towards productive activ-
ities that increase output. Second, it anticipated that many work-
ers that are displaced by Al automation will eventually become
reemployed in new occupations that emerge either directly from
Al adoption, or in response to the higher level of aggregate and
labor demand generated by the productivity boost from non-dis-
placed workers, and lead to a rise of total output.

Further, it estimated that generative Al could raise global annual
productivity growth by a foreign-currency weighted average of
1.4 percentage points over a 10-year period, and expected the im-
pact in emerging economies to take more time than in advanced
countries. Also, it anticipated that the boost to global labor pro-
ductivity could be economically significant, and estimated that
Al could result in a 7% or nearly $7 trillion increase in annual
global GDP over a 10-year period.

Source: Goldman Sachs

SAUDI ARABIA

Non-oil sector growth projected to average 5% in
2023-24 period

Jadwa Investment projected Saudi Arabia's real GDP growth rate
to decelerate from 8.7% in 2022 to 0.5% in 2023, mainly due to
lower-than-expected activity in the hydrocarbon sector. It antici-
pated real hydrocarbon GDP to contract by 7.5% this year fol-
lowing an expansion of 15.4% in 2022, as a result of steeper oil
production cuts under the OPEC+ agreement. It also forecast ac-
tivity in the non-oil sector to expand by 5.9% in 2023 relative to
a growth rate of 5.4% last year. In addition, it forecast real GDP
to grow by 4.2% in 2024, as it projected activity in the oil sector
to expand by 2.8% and for real non-hydrocarbon GDP growth to
reach 4.6% next year. It attributed the improvement in growth
prospects next year to a recovery in global oil prices and in the
Kingdom's oil output, as well as to expectations of higher trans-
fers of dividends from Saudi Aramco to the government.

In parallel, it expected the Kingdom's fiscal balance to shift from
a surplus of 2.5% of GDP in 2022 to a deficit of 1.1% of GDP in
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2023, due to lower oil receipts and despite higher non-oil rev-
enues from the value-added tax and customs. It expected the
deficit to shift to a marginal surplus of 0.3% of GDP in 2024, in
case oil prices and production rebound. Also, it anticipated the
authorities to finance the fiscal deficit this year through debt is-
suance, and forecast the public debt level at 24.6% of GDP by
end-2023 and 23.5% of GDP by end-2024. In addition, it pro-
jected the current account surplus to decline from 13.6% of GDP
in 2022 to 5.5% of GDP in 2023, due mainly to lower oil receipts
despite strong activity in the tourism sector, and expected it to in-
crease to 5.7% of GDP in 2024. Also, it forecast foreign currency
reserves to rise from $460bn at end-2022 to $479bn at end-2024.

Further, it considered that the main risk to the economic outlook
is the uncertainties about the oil market. It anticipated that higher-
than-expected oil output from the U.S. or Russia could ease pres-
sure on tight oil supply, while a worse-than-anticipated downturn
in U.S. economic activity could weigh on the price of oil, which
could lead the government to limit capital expenditures and, in
turn, affect non-oil growth prospects. It added that capacity con-
straints for giga-projects are another main risk to the outlook.
Source: Jadwa Investment

EGYPT

Financing outlook points to further external ad-
justment

Goldman Sachs considered that Egypt's external financing out-
look is still under pressure, as it expected capital inflows to con-
tinue to be below the baseline projections of the International
Monetary Fund (IMF), despite some recent progress on the sale
of state assets. As such, it anticipated that Egypt will face a fund-
ing shortfall in the absence of additional external adjustments.

It indicated that the IMF projected Egypt's external financing
needs to average about $20bn annually over the next five years.
But it estimated financing inflows at just under $18bn a year,
which would lead to a cumulative funding gap of about $11bn by
the end of the fiscal year that ends in June 2028, relative to the
IMF's baseline projection of cumulative capital inflows of nearly
$43bn. It attributed its estimate of the gap to its forecast for for-
eign direct investments of $10bn annually in the next five years
compared to the IMF's estimate of $16bn per year in the same
timeframe, as well as to its projection for portfolio inflows of
$1.5bn annually in the next five years compared to the IMF's es-
timate of $7.8bn per year in the same period of time. It also noted
that its financing assumptions imply a decline in foreign currency
reserves to about $22bn by the end of June 2028, relative to re-
serves in excess of $70bn in the IMF's baseline scenario.

Further, it expected the authorities to cover the external financing
shortfall in the near term through additional adjustments to the
current account, given their concerns about the impact of a
weaker currency on the inflation rate. As such, it expected the au-
thorities to compress domestic demand through sustained infor-
mal foreign currency controls and a slowdown in investments, in
order to reduce the imports related to the state-led mega-projects.
Still, it anticipated the exchange rate to depreciate on the parallel
market, and for the low foreign currency buffers to leave the bal-
ance of payments vulnerable to external shocks.

Source: Goldman Sachs

August 10, 2023



ECONOMY & TRADE

ARMENIA

Ratings upgraded on improved growth prospects
and stabilizing public debt level

Fitch Ratings upgraded Armenia's long-term local and foreign
currency issuer default ratings (IDRs) from 'B+' to 'BB-', and re-
vised the outlook on the ratings from "positive' to 'stable'. It also
upgraded the Country Ceiling from 'BB-' to 'BB', while it af-
firmed the country's short-term local and foreign currency IDRs
at 'B'. It attributed the ratings' upgrade to stronger-than-expected
economic growth prospects, to the stabilization of the public debt
level at low levels, as well as to stable fiscal metrics and the
country's improving external balance. In parallel, it indicated that
the ratings balance Armenia's strong macroeconomic and fiscal
policy framework, the authorities' credible commitment to struc-
tural reforms and favorable per capita GDP, against an elevated
share of foreign-currency-denominated public debt and the rela-
tively high dollarization rate in the financial sector. It added that
the country's governance scores are slightly below the median of
'BB'-rated peers, and capture geopolitical risks that originate
from tensions with Azerbaijan. It noted that it could downgrade
the ratings in case geopolitical risks undermine growth and fi-
nancial stability, if external shocks widen the current account
deficit or result in a sizeable decline in foreign currency reserves,
and/or in case of a substantial rise in the public debt level from
a slowdown in growth or a sharp fiscal loosening.

Source: Fitch Ratings

GHANA

Sovereign ratings affirmed on progress on external
debt restructuring

Fitch Ratings affirmed Ghana's long-term foreign and local cur-
rency Issuer Default Ratings (IDRs) at 'Restricted Default' (RD).
It also affirmed the short-term local and foreign currency IDRs
at'C', and maintained the Country Ceiling at 'B-'. It indicated that
the ratings reflect the expiration of the grace period for a missed
Eurobond coupon payment in February 2023. Further, it pointed
out that the authorities are looking to restructure $20bn in exter-
nal debt, including official bilateral debt, export credit agencies-
backed commercial loans, Eurobonds, and non-insured
commercial loans. It expected the official creditors committee to
reach an agreement with the authorities by the end of 2023 and
anticipated a treatment of private creditors' claims on comparable
terms by mid-2024. It added that the authorities are seeking the
debt restructuring of local-currency bonds held by pension funds,
which will extend their maturities in exchange for higher coupon
payments. It noted that interest payments would still represent
45% of public revenues and grants, despite the domestic debt ex-
change that the authorities completed in February 2023 and that
reduced debt servicing by an estimated GHS12.1bn. It also ex-
pected a further reduction of interest payments from the restruc-
turing of foreign-currency bonds. In addition, it projected the
public debt level to increase from 88% of GDP at end-2022 to
99% of GDP at end-2023, driven by the depreciation of the
Ghanaian cedi against the US dollar. In parallel, it said that it
could upgrade the ratings if the government reaches an agree-
ment with its private creditors on the restructuring of its foreign
currency debt, based on the authorities' willingness and capacity
to service the debt.

Source: Fitch Ratings
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PAKISTAN

Medium-term outlook contingent on debt sustain-
ability

Standard Chartered Bank indicated that Pakistan's program with
the International Monetary Fund (IMF) expired at the end of June
2023 without the completion of the last three reviews, but it noted
that the authorities agreed to a new $3bn nine-month Stand-By
Arrangement (SBA) with the IMF. It expected the new SBA to
allow for near-term external stability, given that foreign currency
reserves at the State Bank of Pakistan declined to $3.5bn, or the
equivalent to less than three weeks of import cover, on June 22,
2023. It also anticipated the Executive Board of the IMF to ap-
prove the new facility, which would pave the way for the first dis-
bursement of about $1bn by the end of July 2023. Further, it
forecast the external financing needs at about $30bn for
FY2023/24, which consist of $23bn in debt servicing and an ex-
pected current account deficit of about $7bn. Also, it pointed out
that Pakistan is in critical need of an estimated $10bn to service
its external debt and to finance the current account deficit in the
second half of 2023. But it considered that there is a higher like-
lihood of support from multilateral and commercial sources in the
next few months, given the country's new deal with the IMF. As
such, it expected foreign currency liquidity to improve in the near
term, but for debt sustainability to remain the main challenge for
the medium-term outlook.

Source: Standard Chartered Bank

TURKIYE

Rising inflation challenging central bank's gradual
approach

Citi Research considered that the difficult macroeconomic condi-
tions and elevated external financing needs in Tiirkiye are weigh-
ing on the effectiveness of the initial monetary and fiscal policy
response. It also considered that the Central Bank of the Republic
of Tiirkiye's (CBRT) gradual approach to normalize policy would
not revive capital inflows, but would promote a shift of investors
towards assets denominated in Turkish lira and a re-anchoring of
inflation expectations amid growing fiscal pressures and the chal-
lenging outlook for the replenishment of foreign currency re-
serves. It pointed out that the Turkish authorities are attempting
to attract funding from Gulf Cooperation Council countries, which
could have important implications for the country's challenging
balance-of-payments dynamics. Further, it indicated that inflation
in the country reached a higher-than-expected rate of 47.8% in
July 2023, due to elevated food prices. It noted that the deprecia-
tion of the lira's exchange rate, the decision of the authorities to
raise the minimum wage by 34%, as well as the tax hikes included
in the supplementary budget, are likely to exacerbate inflationary
pressures. In addition, it anticipated that the outcome of the Mon-
etary Policy Committee meeting held in July and the recent infla-
tion report reinforced expectations that the CBRT will gradually
tighten its monetary policy. Also, it consideres that price devel-
opments imply that the deterioration in inflation dynamics is a
secular rather than a cyclical phenomenon. It noted that the un-
winding of various regulatory measures and schemes would be
difficult without bringing the policy rate to a level consistent with
price stability.

Source: Citi Research
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IRAQ

Central Bank updates progress on implementation
of strategic plan

The Central Bank of Iraq (CBI) indicated that the objectives of
its strategic plans for the 2021-23 period are to support and
achieve monetary and financial stability, to reinforce the banking
sector and financial institutions, to promote digital transformation
at the CBI and in the banking sector, to develop the organizational
structure and human resources of the CBI, and to coordinate with
governmental institutions and strengthen cooperation with inter-
national financial institutions. Further, the CBI declared that it
implemented 26 out of 81 objectives by the end of 2022 under
its strategic plan for the covered period. It indicated that it suc-
ceeded in preparing the national strategy for financial inclusion,
enhancing the control of cross-border risks, and ensuring a
macroeconomic environment that contributes to sustainable
growth. It added that it allocated IQD1 trillion to finance small,
medium, and large-sized projects, as well as to support bank lend-
ing, such as mortgages. Also, it said that it developed regulations
for financial leasing and enhanced the monitoring of the debt
level of individuals. It added that it made progress in developing
the technical infrastructure and adopting new technologies for the
main data centers of the CBI. It noted that it developed a central-
ized electronic platform to monitor the implementation of its
strategic plan, and adopted new systems and applications in the
areas of governance and risk management. In parallel, the CBI
said that it has prepared policies and procedures for combating
money laundering and terrorism financing, as well as for com-
plying with international sanctions.

Source: Central Bank of Iraq

QATAR

Agency affirms ratings on four banks

Fitch Ratings affirmed the long-term Issuer Default Rating (IDR)
of Qatar National Bank at 'A', and the IDRs of Qatar Islamic Bank
(QIB), the Commercial Bank of Qatar (CBQ), and Doha Bank at
'A-'. Also, it maintained the 'positive' outlook on the IDRs of the
banks. Further, the agency affirmed the viability rating (VR) of
QNB at 'bbb+', the rating of QIB at 'bbb', the VR of CBQ at 'bb+',
and the rating of Doha Bank at 'bb'. It noted that the IDRs reflect
the government's high probability and capacity to support the
banks in case of need, irrespective of their size or ownership. Fur-
ther, it pointed out that the VRs of QNB and QIB are supported
by their sound asset quality, solid profitability, and adequate cap-
italization. It said that the VR of QNB is constrained by the bank's
presence in challenging markets and its high reliance on external
funding. It noted that the VR of QIB reflects the bank's high ex-
posure to Qatar's operating environment, as well as its stable
funding and liquidity profiles. Also, it indicated that the elevated
reliance on wholesale funding is weighing on the ratings of CBQ
and Doha Bank. It said that the VR of CBQ takes into account its
exposure to volatile regional markets, which weigh on its risk
profile, asset quality, capitalization and leverage. But it said that
the rating of CBQ is supported by its local corporate banking
franchise and sound strategy execution, which improve its earn-
ings. Also, it indicated that the VR of Doha Bank balances its
high reliance on external funding, its reasonable liquidity and
capitalization metrics, against its high-risk profile.

Source: Fitch Ratings
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ANGOLA

Foreign currency shortages to impact banks
Moody's Investors Service indicated that the foreign currency lig-
uidity in the Angolan banking sector has tightened amid elevated
interest and inflation rates, which forced the Banco Nacional de
Angola (BNA) to inject foreign currency in the sector. But it said
that banks significantly increased their foreign currency borrow-
ings by issuing Eurobonds in the past 18 months, in order to ben-
efit from the high-risk appetite among investors. Further, it noted
that the Angolan kwanza depreciated by 35% in the first half of
2023, but pointed out that most banks in Angola are well capital-
ized despite the significant depreciation of the currency. As a re-
sult, it said that the banks are unlikely to breach their minimum
regulatory capital thresholds, even in the event of further cur-
rency depreciation in the short term, due to the anticipated reval-
uation gains on assets in foreign currency. It indicated that the
attempts of the authorities to ration foreign currency may con-
tribute to uncertainties and speculation, which would exacerbate
an already challenging environment amid a substantial decline
in oil prices, given that Angola relies on foreign currency rev-
enues from commodity exports. Also, it said that the BNA has
reduced its sales of foreign currency in the market, as it is accru-
ing foreign currency to service the country's external debt. In ad-
dition, it pointed out that the rise in prices of critical imports has
increased demand for foreign currency, which has put pressure
on foreign reserves. It added that Angola's import coverage ratio
declined from 12 months of imports at end-2020 to six months
of import coverage at end-2022.

Source: Moody's Investors Service

UAE

Agencies take rating actions on banks

Capital Intelligence Ratings affirmed the long-term foreign cur-
rency ratings of First Abu Dhabi Bank (FAB) at'AA-', the ratings
of Commercial Bank of Dubai (CBD) and Sharjah Islamic Bank
(SIB) at'A-', and the rating of United Arab Bank (UAB) at 'BBB'.
It also upgraded the rating of National Bank of Ras Al Khaimah
(Rakbank) from 'A-' to 'A'". Further, it revised the Bank Stand-
alone Rating (BSR) of RakBank from 'bbb' to 'bbb+', and af-
firmed the BSR of FAB at 'a-', the rating of CBD at 'bbb', the BSR
of SIB at 'bbb-', and the rating of UAB at 'bb+'. Also, it main-
tained the 'stable’ outlook on the long-term foreign currency rat-
ings and BSRs of FAB, CBD and SIB, revised the outlook from
'positive’ to 'stable' on the ratings of RakBank, and from 'stable’
to 'positive' on the long-term foreign currency ratings and BSR
of UAB. It noted that the banks benefit from the government's
extraordinary support, in case of need. It pointed out that the rat-
ings of the banks are supported by their adequate liquidity, strong
capital ratios, and good profitability metrics, but added that high
customer deposits concentrations are weighing on their ratings.
In parallel, S&P Global Ratings affirmed the long-term issuer
credit rating of FAB at 'AA-' and the rating of SIB at 'A-', while
it upgraded the rating of the National Bank of Fujairah (NBF)
from 'BBB' to 'BBB+'. It maintained the 'stable' outlook on the
ratings of the banks. It noted that the outlook of NBF and SIB
reflects their strong capitalization, while the outlook on FAB
points to the bank's ability to contain potential risks associated
with its lending book.

Source: Capital Intelligence Ratings, S&P Global Ratings
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Oil prices to average $83.8 p/b in third quarter of
2023

ICE Brent crude oil front-month prices averaged $80 per barrel
(p/b) in the first seven months of 2023, constituting a drop of
23.8% from $105 p/b in the same period of 2022, as concerns
about slowing demand outweighed the prospect of tighter supply
from global producers. In parallel, the U.S. Energy Information
Administration (EIA) forecast global liquid fuels production to
increase by 1.4 million barrels per day (b/d) in 2023, driven by
strong production from non-OPEC countries and despite de-
creases in production from OPEC+ members. It expected that oil
production from non-OPEC producers will increase by 2.1 mil-
lion b/d in 2023, with the United States contributing 1.3 million
b/d of the growth in supply this year. Further, it indicated that
global oil inventories increased by an average of 0.6 million b/d
in the first half of 2023, and anticipated that they will decrease
by an average of 0.4 million b/d in the second half of the year. In
addition, it projected Brent oil prices to increase in the coming
months, due to expectations of tightening balances in global oil
markets amid Saudi Arabia's extension of voluntary cuts of crude
oil production and higher global demand for oil. It projected Brent
prices to average $86 p/b in the second half of 2023 and to remain
near that level in the first quarter of 2024, while it expected crude
oil prices to ease in the second quarter of 2024, as it anticipated
higher oil supply to lead to some rebuilding of global oil inven-
tories next year. Moreover, it forecast oil prices to average $83.8
p/b in the third quarter and $87.7 p/b in the fourth quarter of 2023.
Source: U.S. EIA, Byblos Research

Saudi Arabia's oil export receipts at $22.4bn in
April 2023

Total oil exports from Saudi Arabia amounted to 8.86 million bar-
rels per day (b/d) in April 2023, constituting a decrease of 1.5%
from 9 million b/d in March 2023 and nearly unchanged from
8.85 million b/d in April 2022. Further, oil export receipts reached
$22.35bn in April 2023, representing an increase of 0.4% from
$22.26bn in March 2023 and a decrease of 23.6% from $29.3bn
in April 2022.

Source: JODI, General Authority for Statistics, Byblos Research

ME&A's oil demand to expand by 4.4% in 2023
The Organization of Petroleum Exporting Countries (OPEC) pro-
jected the consumption of crude oil in the Middle East & Africa
to average 13.25 million barrels per day (b/d) in 2023, which
would constitute an increase of 4.4% from 12.69 million b/d in
2022. The region's demand for oil would represent 23.7% of de-
mand in non-OECD countries and 13% of global consumption in
2023.

Source: OPEC

Middle East demand for gold bars and coins up
63% in first half of 2023

Net demand for gold bars and coins in the Middle East totaled
62.1 tons in the first half of 2023, constituting a rise of 62.9%
from 38.1 tons in the first half of 2022. Demand for gold bars and
coins in Iran reached 25.2 tons and accounted for 40.5% of the
region’s total demand in the first half of 2023. Egypt followed
with 18.6 tons (30%), then Saudi Arabia with 7 tons (11.2%), the
UAE with 5 tons (8.1%), and Kuwait with 2.4 tons (3.8%).
Source: World Gold Council, Byblos Research
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Base Metals: Lithium carbonate prices to average
$41,000 per ton in third quarter of 2023

Lithium carbonate prices averaged $46,724.6 per ton in the first
seven months of the year, constituting a drop of 33.8% from an
average of $68,933.8 a ton in the same period last year. Also,
lithium hydroxide prices averaged $50,665.2 per ton in the first
seven months in 2023, representing a decrease of 27.6% from an
average of $65,830.8 a ton in the same period last year. The de-
cline in the metal's prices is due to higher production of lithium,
given the increase in demand for electric vehicles worldwide. In
parallel, S&P Global Market Intelligence expected the global de-
mand for lithium to reach 911,113 tons in 2023 and to grow by
28.6% from 708,471 tons in 2022, while it forecast the global
supply of lithium to rise by 33.3% from 702,526 tons in 2022 to
936,507 tons in 2023. It expected passenger plug-in electrical ve-
hicles to drive nearly 90% of the growth in demand for lithium
during the 2022-27 period, and anticipated higher production
from Africa, Australia, and North America in the covered period.
Moreover, it projected lithium carbonate prices to average
$41,000 per ton in the third quarter of 2023 and $37,333 a ton in
the fourth quarter of the year.

Source: S&P Global Market Intelligence, Refinitiv, Byblos Re-
search

Precious Metals: Silver prices to average $24 per
ounce in third quarter of 2023

Silver prices averaged $23.5 per troy ounce in the first seven
months of 2023, constituting an increase of 3.2% from an average
of $22.8 an ounce in the same period of 2022. The increase in
prices was due mainly to elevated demand for the metal in the
usage of electric vehicle batteries and from the renewable energy
sector. In parallel, Citi Research projected the global supply of
silver at 1,046 million ounces in 2023 relative to 1,023 million
ounces last year, with mine output representing 80.2% of the
total. Further, it forecast demand for the metal at 1,130 million
ounces in 2023 compared to 1,085 million ounces in 2022. It ex-
pected the price of the metal to increase in the next six to nine
months, due to the gradual recovery of economic activity in
China and the strong industrial demand for the production of
electric vehicles, in addition to higher physical investment de-
mand and the improvement in inflows to silver-backed exchange
traded funds. Further, in its bear case scenario, it forecast silver
prices to average between $19 per ounce and $21 an ounce in
next six to 12 months, due to higher U.S. real interest rates and
the substantial weakening in demand from China and India. In
its bull case scenario, it expected silver prices to rise to $34 per
ounce by the end of June 2024, driven by higher global inflation
rates, declining U.S. real interest rates, and a deeper-than-ex-
pected economic slowdown in the U.S. and the European Union.
Also, it projected silver prices to average $24 per ounce in the
third quarter and $27 an ounce in the fourth quarter of 2023.
Source: Citi Research, Refinitiv, Byblos Research
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Asia
Armenia B+ Ba3 BB- B+
Positive Stable Stable Positive -4.9 65.5 - - 11.3 - -6.7 1.6
China A+ Al A+ =
Stable Stable Stable - -3.0 72.6 12.1 40.6 2.5 68.7 1.7 04
India BBB- Baa3 BBB- -
Stable  Negative  Negative - -10.0 89.6 9.5 41.7 31.6 79.5 -0.6 1.5
Kazakhstan BBB-  Baa3 BBB -
Stable  Positive Stable - -1.7 32.0 5.1 30.8 7.3 95.6 -3.2 3.0
Pakistan CCC+ Caa3 CccC -
Stable Stable = - -8.0 89.4 1.9 41.5 45.9 127.7 -1.6 0.6
Central & Eastern Europe
Bulgaria BBB Baal BBB -
Stable Stable Stable - -5.0 30.4 2.7 28.3 1.9 104.2 0.4 1.0
Romania BBB- Baa3 BBB- -
Negative Negative Negative - -7.2 52.4 35 25.5 4.5 102.9 -5.1 2.0
Russia C Ca C -
CWN*** Negative = - 2.2 23.4 11.4 18.6 2.9 59.3 1.9 -0.8
Tiirkiye B B2 B B+
Negative Negative  Negative Stable -4.0 38.5 -0.9 74.0 9.9 205.7 -4.2 1.0
Ukraine B- B3 CCC -
CWN RfD B - -5.3 67.3 4.5 56.5 7.9 115.7 -2.1 2.5

* Current account payments

**Review for Downgrade

**% CreditWatch with negative implications

Source: S&P Global Ratings, Fitch Ratings, Moody's Investors Service, CI Ratings, Byblos Research - The above figures are projections
for 2020
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 5.50 26-Jul-23 Raised 25bps 20-Sep-23
Eurozone Refi Rate 4.25 27-Jul-23 Raised 25bps 14-Sep-23
UK Bank Rate 5.25 03-Aug-23 Raised 25bps 21-Sep-23
Japan O/N Call Rate -0.10 28-Jul-23 No change 22-Sep-23
Australia Cash Rate 4.10 01-Aug-23 No change 05-Sep-23
New Zealand Cash Rate 5.50 12-Jul-23 No change 16-Aug-23
Switzerland SNB Policy Rate 1.75 22-Jun-23 Raised 25bps 21-Sep-23
Canada Overnight rate 5.00 12-Jul-23 Raised 25bps 06-Sep-23
Emerging Markets

China One-year Loan Prime Rate 3.55 20-Jul-23 No change 21-Aug-23
Hong Kong Base Rate 5.50 26-Jul-23 No change 20-Sep-23
Taiwan Discount Rate 1.875 15-Jun-23 Raised 12.5bps 21-Sep-23
South Korea Base Rate 3.50 13-Jul-23 No change 24-Aug-23
Malaysia O/N Policy Rate 3.00 06-Jul-23 No change 07-Sep-23
Thailand 1D Repo 2.25 02-Aug-23 Raised 25bps 27-Sep-23
India Reverse Repo Rate 3.35 10-Feb-23 No change N/A
UAE Base Rate 5.50 26-Jul-23 Raised 25bps 20-Sep-23
Saudi Arabia Repo Rate 6.00 26-Jul-23 Raised 25bps 20-Sep-23
Egypt Overnight Deposit 19.25 03-Aug-23 Raised 100bps 21-Sep-23
Jordan CBJ Main Rate 7.50 30-Jul-23 Raised 25bps N/A
Tiirkiye Repo Rate 17.50 20-Jul-23 Raised 250bps 24-Aug-23
South Africa Repo Rate 8.25 20-Jul-23 No change 21-Sep-23
Kenya Central Bank Rate 10.50 26-Jun-23 Raised 100bps 28-Aug-23
Nigeria Monetary Policy Rate 18.75 25-Jul-23 Raised 25bps 26-Aug-23
Ghana Prime Rate 30.00 24-Jul-23 Raised 50bps 25-Aug-23
Angola Base Rate 17.00 14-Jul-23 No change 15-Sep-23
Mexico Target Rate 11.25 22-Jun-23 No change 10-Aug-23
Brazil Selic Rate 13.25 02-Aug-23 Cut 50bps N/A
Armenia Refi Rate 10.25 01-Aug-23 Cut 25bps 12-Sep-23
Romania Policy Rate 7.00 07-Aug-23 No change 05-Oct-23
Bulgaria Base Interest 2.96 26-Jul-23 Raised 19bps 30-Aug-23
Kazakhstan Repo Rate 16.75 05-Jun-23 No change 25-Aug-23
Ukraine Discount Rate 22.00 27-Jul-23 Cut 300bps 14-Sep-23
Russia Refi Rate 8.50 21-Jul-23 Raised 100bps 15-Sep-23
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